
South Carolina State Housing Finance and Development Authority 
Debarment and Program Suspension Policy 

 
The following Debarment and Program Suspension Policy is intended to apply in all cases unless 
a specific program has its own debarment or suspension language.  In such cases, the program’s 
specific requirements supersede this policy.  Any Federal or State policies that may be more 
restrictive will take precedence over this policy. 
  
At its sole option and discretion, the South Carolina State Housing Finance and Development 
Authority (“Authority”) may elect to impose suspensions or debarments on an individual and/or 
an organization doing business with the Authority.  Suspensions or debarments imposed upon 
individuals may be imposed either in conjunction with, in lieu of, or independently of 
suspensions imposed on organizations.  Also, the Authority may elect to impose suspensions or 
debarments on individuals and/or organizations employed or utilized by an organization doing 
business with the Authority (i.e. architects, accountants, attorneys, consultants, engineers, 
contractors, subcontractors, etc.).   

 
At the Authority’s sole option and discretion, an individual and/or organization may be 
immediately suspended from participation with either a specific program area or all Authority 
programs for any of the following issues: 

(a) a payment due to the Authority is 90 days or more past due 
(b) failure to perform or meet program deadlines 
(c) failure to correct audit reports during the correction period  

Upon correcting the issue, the individual and/or organization will be allowed to resume 
participation 30 days after the correction is confirmed by the Authority.  At its sole option and 
discretion, the Authority may impose a suspension of one year or more or debarment of an 
indefinite period of time if an individual or organization receives a suspension for this type of 
issue more than twice.  The Authority will determine the appropriate penalty based upon its 
determination of the severity of the issue.   
 
Upon indictment for fraud in the exercise of activities pertaining to Authority programs, 
individuals and organizations may be immediately suspended from participation in all Authority 
programs.  If the individuals and/or organizations are convicted of fraud in the exercise of 
activities pertaining to Authority programs, the individual and/or organization is immediately 
and permanently debarred from participation in all Authority programs. 
 
The Authority will suspend or permanently debar an individual and/or organization for conduct 
deemed by the Authority to be an infraction that requires suspension or debarment. The 
suspension may be for a period of 30 days or more. Suspensions and debarments may cover only 
the program area in which the infraction occurred or may be applicable to all Authority 
programs.  The Authority will determine the appropriate penalty based upon its determination of 
the severity of the infraction.  At its sole option and discretion, the Authority may impose a 
permanent debarment from participation in all Authority programs if an individual or 
organization receives a suspension for this type of infraction more than twice.  Suspension is not 
a prerequisite to debarment. Infractions may include, but are not limited to:  
 



(a) misappropriation or ineligible use of funds;  
(b) failure to meet requirements of the program; 
(c) permanent noncompliance;  
(d) conviction of a criminal offense or a civil judgment for an offense or actions involving or 

indicating dishonesty, false pretense or misrepresentation;  
(e) conduct that evidences dishonesty, a lack of business integrity or a willful or repeated 

failure to perform obligations in a responsible manner;  
(f) submission of false or materially misleading information or documentation; 
(g) failure to perform contractual obligations to the Authority; 
(h) debarment or equivalent exclusionary action by a governmental body or public 

instrumentality, including but not limited to the Department of Housing and Urban 
Development, any public housing authority, or any department, agency or public entity of 
the State of South Carolina; 

(i) violation of federal, state, or local civil rights, equal rights or nondiscrimination laws, 
ordinances, rules or regulations; 

(j) violation of provisions in contracts or agreements related to nondiscrimination or equal 
opportunity in employment, housing or lending; and 

(k) violation of law rule, regulation or provision of contract or agreement involving conflict 
of interest or an improper shared identity of interest. 

 
 
Procedure and Appeals 
 
The Authority maintains sole discretion in determining whether to suspend or debar individuals 
and/or organizations.  The Authority will take into consideration the seriousness of any infraction 
and any mitigating factors.  However, the Authority maintains sole discretion in determining 
what evidence is admissible in determining whether to suspend or debar. 
 
If staff has adequate evidence to believe that an infraction has occurred, staff will notify the 
Division Director of the possible infraction and submit relevant documentation.  Adequate 
evidence means the evidence is sufficient to support a reasonable belief that a particular act, 
omission or event has occurred. If the Division Director recommends suspension or debarment, 
the evidence is submitted to the applicable Deputy Director or Executive Staff member for 
review.  If the applicable Deputy Director or Executive Staff member recommends suspension or 
debarment, the evidence is submitted to the Authority’s Legal Division for final review.  The 
Authority’s Legal Division will send a letter advising the individual and/or organization of the 
suspension or debarment, the reason for and term of the suspension or debarment and the appeals 
process.   
 
The individual and/or organization will be given 21 days to respond to the Authority with any 
documentation or evidence showing why the Authority should not suspend or debar the 
individual and/or organization.  If no response has been received within the 21 days, the 
individual and/or organization will be suspended or debarred in accordance with the letter 
without further notice.  If a response is received within the 21 days, a committee of three 
consisting of three of the following will be created: Deputy Director for Administration, Deputy 
Director for Programs, Director of Internal Audit, or General Counsel.   The committee will 



review the evidence and the information submitted by the Division Director and the individual 
and/or organization and will determine whether the suspension or debarment should be imposed, 
reversed or modified.  The committee will submit its decision to the Executive Director for 
approval.  With the Executive Director’s approval, the Authority’s Legal Division will send a 
letter advising of the committee’s decision.  
 
In the event a permanent debarment is imposed after committee review, the individual and/or 
organization may request review by the Authority’s Board of Commissioners. Requests for such 
review must be received by the Authority within 14 days of the letter advising of the committee’s 
decision. If no response has been received within the 14 days, the individual and/or organization 
will be debarred in accordance with the letter without further notice. If a response has been 
received within the 14 days, the individual and/or organization will be notified of the time and 
date of the Board meeting at which such review will take place. The individual and/or 
organization may attend the meeting to answer any questions of the Board of Commissioners. If 
the Board of Commissioners, in their discretion, agrees with the findings of the committee, the 
individual and/or organization will immediately be placed on the permanent debarment list. If the 
Board of Commissioners disagrees with the findings, the Board may suspend the individual 
and/or organization from a specific Authority program or all Authority programs for any time 
period they determine to be appropriate or may grant the individual and/or organization 
immediate full access to Authority programs. The individual and/or organization will be notified 
in writing of the final decision. 
 
 
Effect of Suspension and/or Debarment 
 
The Authority shall have the discretion to continue or discontinue contracts or subcontracts in 
existence at the time of suspension or debarment. 
  
The Authority shall determine the impact of a suspension or debarment upon the financing or 
refinancing of any housing development. Notwithstanding a suspension or debarment, the 
Authority may allow the release of additional funds or approve a restructuring or refinancing if it 
is in the best interests of the Authority or the development’s residents. However, the Authority 
may require, as a condition of the provision of additional funds or approval of a restructuring or 
refinancing request, that the suspended or debarred individual and/or organization divest any 
interest in the affected housing development. 
 
Individuals that are suspended or debarred are prohibited from participating in any manner with 
Authority programs either directly or indirectly. However, suspension or debarment will not 
preclude an individual from renting or financing a home under any Authority program if they 
otherwise qualify for such program. 
 
Unless prohibited by law, the Authority may require individuals and/or organizations receiving 
Authority assistance to terminate existing contracts or agreements related to Authority programs 
with suspended or debarred individuals and/or organizations. Further, individuals and/or 
organizations shall not renew or extend contracts or agreements related to Authority programs 
with debarred individuals and/or organizations.  



 
Nothing in this policy shall be construed as limiting the Authority’s discretion with regard to 
evaluation of any application or request for funds, assistance or services.  Unless otherwise 
provided, the Authority has the right to evaluate past performance, character and expertise of 
applicants for loans, grants or other public benefits.  
 
 
Reinstatement Following Suspension or Debarment 
 
Upon the conclusion of a suspension, the suspended individual and/or organization shall be 
permitted to resume activities with all Authority programs. However, the suspension may be 
considered with respect to future suspensions and/or debarments. 
 
An individual and/or organization that has been suspended or debarred may petition for early 
reinstatement from a suspension or debarment only under the following circumstances: (a) upon 
discovery of new evidence which was not previously discoverable; (b) upon the dismissal or 
reversal of criminal charges or a civil or administrative action related to the suspension or 
debarment; (c) the reversal of the debarment, suspension or other exclusion imposed by another 
governmental agency upon which the authority for the debarment or suspension was based; (d) 
upon a bona fide change in ownership or management of the organization suspended or debarred; 
or (e) upon proof that the cause for suspension or debarment have been eliminated. The petition 
shall be submitted in writing to the Authority’s General Counsel who will provide a written 
response to the petition. The approval of a petition for early reinstatement rests in the sole 
discretion of the Authority. 
 
 
List of Suspended and/or Debarred Individuals and/or Organizations 
 
The Authority shall maintain a list of all individuals and/or organizations that have been 
suspended or debarred. The list shall be available for public inspection in accordance with the 
South Carolina Freedom of Information Act.  Additionally, the Authority may include the list in 
any publications it deems appropriate, including but not limited to the Authority’s website. 
 
 
Severability 
 
If any provision in this policy or the application thereof shall be held invalid, such invalidity 
shall not affect the remainder of the policy. 
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